SEC. 602. ADDITIONAL RESTRUCTURING OF BASIC PAY RATES FOR
ENLISTED MEMBERS.

(@) MINIMUM PAY INCREASES FOR MID-LEVEL ENLISTED GRADES- (1) Subject to
paragraph (2), effective on July 1, 2001, the rates of monthly basic pay for enlisted
members of the Armed Forces in the pay grades E-7, E-6, and E-5 shall be as follows:

ENLISTED MEMBERS

Years of service computed under section 205 of title 37, United States Code

E-7 1,831.20 1,999.20 2,075.10 2,149.80 2,228.10
E-6 1,575.00 1,740.30 1,817.40 1,891.80 1,969.80
E-5 1,381.80 1,549.20 1,623.90 1,701.00 1,779.30
Over 8 Over 10 Over 12 Over 14 Over 16
E-7 2,362.20 2,437.80 2,512.80 2,588.10 2,666.10
E-6 2,097.30 2,174.10 2,248.80 2,325.00 2,379.60
E-5 1,888.50 1,962.90 2,040.30 2,040.30 2,040.30
Over 18 Over 20 Over 22 Over 24 Over 26
E-7 2,742.00 2,817.90 2,949.60 3,034.80 3,250.50
E-6 2,421.30 2,421.30 2,421.30 2,421.30 2,421.30

E-5 2,040.30 2,040.30 2,040.30 2,040.30 2,040.30

(2) The amounts specified in the table in paragraph (1) are subject to such revision as
the Secretary of Defense and the Secretary of Transportation may prescribe under



subsection (b)(1)(A).

(b) SECRETARIAL AUTHORITY TO FURTHER REVISE- (1) To ensure the efficient and
effective operation of the military pay system, the Secretary of Defense, and the
Secretary of Transportation with regard to the Coast Guard, may--

(A) further increase any of the amounts specified in the table in subsection (a) for
enlisted members of the Armed Forces in the pay grades E-7, E-6, and E-5; and

(B) increase any of the amounts specified for other enlisted members in the table
under the heading "ENLISTED MEMBERS' in section 601(c) of the National
Defense Authorization Act for Fiscal Year 2000 (Public Law 106-65; 113 Stat. 648),
as adjusted on January 1, 2001, pursuant to section 601(b) of this Act.

(2) The revisions in monthly basic pay made by the Secretary of Defense and the
Secretary of Transportation under paragraph (1) shall take effect on July 1, 2001, but
only if the Secretaries also comply with paragraph (3).

(3) If the Secretary of Defense or the Secretary of Transportation exercises the authority
provided by paragraph (1), the Secretaries shall include, in the budget justification
materials submitted to Congress in support of the President's budget submitted under
section 1105 of title 31, United States Code, for fiscal year 2002--

(A) a revised pay table for enlisted members of the Armed Forces to reflect the
increases in monthly basic pay to take effect on July 1, 2001; and

(B) a description of the various increases made and the reasons therefor.



